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The Transworld consortium’s Work Package 2, which aims to assess whether in the field 
of international economics the transatlantic relationship is a) drifting apart b) a functional 
partnership or c) an enduring partnership, met for a half-day workshop at Chatham 
House – The Royal Institute of International Affairs, London, on 7 January 2013. The 
workshop was intended to give participants the opportunity to present their papers and 
discuss them with the other members of the Work Package and with a small group of 
selected external experts.  
  
Since the workshop was held under the Chatham House rule, no attribution of the 
comments will be made..   
 
The topics covered in the papers focused on long-term trends in the world economy and 
policy adjustments made by the US and the EU in response to the recent financial and 
economic crisis, including: 
 

- The review and the analysis of principal trends and leadership challenges within 
the global economic system 
 

- The analysis of the EU adjustment policies (related to macroeconomic 
coordination, intra and extra-EU trade, growth and competitiveness) 
 

- The analysis of the US adjustment policies (how to remain the main engine of 
economic growth and to solve its fiscal problems) 

 

‘Trends and leadership challenges in the evolution of the global economic 
system’ was presented by the authors, Davide Tentori and Myriam Zandonini (Chatham 
House). The paper ideally provides an introduction to the other two since it is intended 
to sketch the global economic framework where the EU and US policy adjustments are 
taking place. The paper aims to outline plausible future scenarios in the changing global 
economic order by highlighting the factors of change and discontinuity with the past in 
the current global economic trends, analysing trade and financial flows, the evolution of 
the monetary system and the role of the major systemic actors, in terms of both 
sovereign states, International Financial Organizations and multilateral fora, such as the 
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G20. In the conclusions, it was highlighted how China can be considered a third pivotal 
actor, together with the EU and the US, in the redefinition of the economic system 
 
The participants agreed on the fact that the BRICS countries cannot be considered a 
homogenous group and stressed that China, as per its pivotal economic relevance, 
should be considered as a ‘category’ on its own. Regarding the project of a bilateral Free 
Trade Agreement between the EU and the US, participants thought that the negotiation 
process will be difficult and full of stumbling blocks, and it was said  that the FTA could 
be interpreted also as a ‘defensive strategy’ functional to the conservation of the 
historical economic ‘primacy’ of the EU and the US. In particular, the most relevant 
remarks on the paper were: 
 

- To get consistent comparisons of the relevance of the different actors on the 
global stage, sovereign states might be the most suitable units of analysis. 

 
- How to measure and define economic power should be better explored. One 

example could be using specific IR theories which, within the spectrum of the 
analysis of power, deal with the ability to influence or to resist influence. Also, 
within the idea of a future scenario characterized by a network of powers, the 
debate whether a small centre or a big periphery is more powerful might be 
explored.  
 

- The last section of the paper might benefit from strengthening the theoretical 
IPE background 

 
 
The second paper, ‘Globalization, the new geography of power, and EU’s policy 
response’, was presented by the authors, Andrea Renda (IAI) and Meltem Muftuler-Baç 
(Sabanci University). The globalization of the economy of the past two decades has 
created more opportunities than challenges for the EU. The EU started feeling a heavy 
pressure from emerging economies, which led to a reshuffling of global GDP shares, the 
polarization of the EU job market and a gradual loss of competitiveness in several 
industry sectors. The economic downturn has just exacerbated this process. Overall, this 
paper paints a rather gloomy picture for Europe’s future role in the global economy: the 
EU suffers from major weaknesses at home, not least due to lack of political and 
economic integration and the prevalence of parochial standpoints in the trade 
negotiations. Current policy responses in the domain of trade policy, innovation and 
industrial policy do not seem likely to restore and ensure the EU’s leading role in the 
global economy.  

It was suggested that the paper would benefit from a reduction of the macroeconomic 
section. Also, the fact that the pressure for structural reforms is only on Southern 
peripheral countries and not on the EU as a whole was stressed. Areas for refinement and 
development were identified, including: 

- Narrowing the period of time covered and trying not refer to long term 
forecasts  which are less predictable (2030, and above all 2050, 2060) 
 

- Being careful in referring to the BRICS as an homogeneous group since the 
structural differences among those countries and the lack of economic policy 
coordination (as explained in the above) suggest that they can be hardly 
considered all together 
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- Paying attention to the issue of innovation, which is deeply analysed in the paper, 

in the sense that not all forms of innovation cause an increase of productivity   
 

The third paper was presented by the author, Kati Suominen (CSIS). It was about 
‘Counterproductive Adjustment? United States after the Great Recession’ and it 
assessed US adjustment policies to the global economic crisis, and discussed solutions to 
impending policy challenges. The paper discusses the 2008-09 crash and its causes, 
analyses US adjustment policies at home and multilateral responses abroad and assesses 
the state of the transatlantic relationship in light of the recent events and US policy 
priorities. Its main conclusion is that the US is still asked to take the world down a path 
of growth and stability. In part this call reflects economic reality; in part it shows the 
absence of contending leaders. Neither China nor the EU is able to take over yet, since 
the former still accounts for one third of US GDP and the latter cannot yet speak with a 
single voice on fiscal affairs or exchange rates. At the same time, the transatlantic 
relationship is critical for America. Working with Europe, the US can inject new energy 
into its economy, power America’s trade and investment, and deliver important strategic 
gains in global affairs.  
 
The paper was welcomed by the participants for being very well structured and for 
analysing in detail the consequences of policy adjustment. It was considered as a good 
benchmark for the paper on adjustment in the EU. It received only minor comments, 
which were: 
 

- A mention to the issue of inequality might be useful, since this is something to be 
taken into account if the US economy wants to get stronger. 
 

- The debt problem should be considered as the biggest challenge to the US’ 
national security 

 
- It should be important to draw a distinction between the US Congress and the 

Federal Government, since the positions taken by the former do not necessarily 
mirror the positions taken by the latter, and vice versa.  

 
The workshop concluded by setting out the revision process of the papers. It was 
decided to deliver their final version, which will incorporate the comments and 
suggestions received by the other members of the consortium and by the external 
experts, by January 25th.  
 

 


